Non-Budgeted
Funds

SPECIAL REVENUE FUNDS:

These funds account for the proceeds of specific revenue
sources that are restricted to finance specific functions.
Funds that are not subject to appropriation are considered
Non-budgeted Special Revenue Funds.

Federal Grants Fund — to account for federal grants that
are designated for specific programs, excluding federal
highway construction grants, which are accounted for in
the Federal Highway Construction Capital Projects Fund,
and federal reimbursement programs, such as Medicaid,
which are accounted for in the General Fund.

LOTTERY FUNDS:

The two lottery funds account for the operations of the
State and Arts Lotteries.

State Lottery Fund — to account for revenue from sale of
lottery tickets and for the payment of prizes, expenses of
the State Lottery Commission and the distribution to
municipalities and school districts. Transfers are made to
the General Fund.

Arts Lottery Fund - to account for revenues from sale of
lottery tickets, for payment of prizes and the expenses of
the State Lottery Commission, and for the administration
of the Arts Lottery Council. Transfers are made to the
General Fund.

UNIVERSAL HEALTH CARE FUNDS:

The two Universa Heathcare Funds account for
assessments and other revenues that are dedicated to
making health care and health insurance accessible and
affordableto al Citizens of the Commonwealth.

Uncompensated Care Fund — to account for funds
received from hospitals, transfers from budgeted funds
and federal reimbursements; used for the purposes of the
Uncompensated Care Pool.
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Medical Security Trust Fund — to account for premiums,
fees, and contributions; used for health insurance for
workers receiving unemployment insurance.

OTHER FUNDS:

The other minor special revenue funds account for a
variety of miscellaneous taxes, assessments, fees, fines
and other revenues, which are restricted to the financing
of specific Commonwealth programs.

Department of Telecommunication and Energy Trust
Fund — to account for expenditures by the Department of
Telecommunications and Energy for activities of the
department related to the regulation of electric companies.

Liability Management and Reduction Fund - to account
for chargebacks assessed to departments as premiums for
the provision of insurance coverage for state agencies to
cover payment of judgements, settlements and litigation
costsin tort claims.

Debt Defeasance Trust Fund — to account for transfers
from General Fund and Highway Fund for purpose of

defeasing debt pursuant to Chapter 55 of the Acts of 1999
section 6, 7 and 8, as amended, and Sections 13 and 17 of
Chapter 87 of the Acts of 2000. The Fund was repealed as
of June 30, 2005. Any remaining balances were transferred
to the General Fund during FY 2005.

Health Care Security Trust Fund — to account for
revenues received from tobacco companies under the
tobacco settlement, interest income fees and federal grants
as well as expenditures to the Headth Care Quality
Improvement Fund for health related services and
programs intended to control or reduce the use of tobacco
in the Commonweal th.

Commonwealth of Massachusetts Civil Monetary
Penalty (CMP) Fund — to account for civil monetary
penalties paid by nursing homes participating in the
medical program for the protection of health and property
of residents in a nursing home if the facility is found
deficient.

MBTA State and Local Contribution Fund —to account
for the transfer of revenue and MBTA service area
assessments from the Commonwealth to the MBTA as set
forth in Massachusetts General Laws, Chapter 10, Section
35T.
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Catastrophic Illness in Children Relief Fund - to
account for receipts from a portion of an employer’'s
unemployment health insurance contribution and certain
Federal financial participation. The assistance is for
medical expenses of childhood catastrophic illnesses not
covered by any other State and Federal program and
subject to certain family income limits.

MBTA Infrastructure Renovation Fund — to account for
supplemental appropriations beyond the MBTA State and
Local Contribution Fund for certain MBTA infrastructure
improvements. Funds are to be used for, but not limited
to, compliance with the American with Disabilities Act,
elevator and escalator improvements, waterproofing, fare
gates, signage, lighting and structural improvements only.
No rolling stock is to be acquired through the fund.

Community Preservation Trust Fund — to account for
revenues received from surcharges on real estate property
taxes, public and private sources as gifts, grants and
donations, from damages, penalties costs from litigation
settlements and surcharge on municipal liens imposed by
the cities and towns who accept funds from the trust, to
further community open— space preservation programs.

Health Insurance Portability and Accountability Act
Fund — to account for revenues received from Federal
reimbursements under the Social Security Act, other
Federal reimbursements, grants, gifts or other
contributions to meet the costs of compliance with the
Federal Health Insurance Portability and Accountability
Act of 1996 (HIPPA).

State Racing Fund — to record activity described in
Section 9, Chapter 139, Acts of 2001 for improvements to
the horse and greyhound racing industry in the
Commonwealth. Revenues are from taxes, assessments
and expenditures are for related programs.

Division of Professional Licensure Trust Fund - to
support programs and administrative costs of the Division
of Professional Licensure. Revenues are from professional
registration fees and expenditures are for regulatory
purpose. The fund is not allowed to incur deficit. Any
year end balance in excess of 20% of prior year's
expenditures revertsto the General Fund.

Victims of Drunk Driving Trust Fund — to account for
fines collected from convicted individuals of driving under
the influence of various substances defined by the law.

Expenditures are for grants to community based programs
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to provide counseling and support services to victims of
accidents.

Health Care Quality Improvement Trust Fund - to
account for transferred fees and federal participation from
the Health Care Security Trust fund paid by health care
providers. Expenditures are to health care providers for
Medicaid related services.

Department of Fire Services Hazardous Materials
Emergency Mitigation Response Recovery Trust Fund —
to account for monies received from fees, fines and
investment income up to a maximum of $250,000 per year.
All revenues in excess of $250,000 are transferred to the
General Fund and may be made available for appropriation.
Expenditures are for emergency hazardous materials
response and mitigation costs up to a maximum of
$250,000 per year.

Registers Technological Fund — to acount for funds
received from deeds excise taxes for the benefit of
abolished counties. Expenditures are for technological
improvements at the registries of deedsin those counties.

County Registers Technological Fund — to account for
monies received from deeds excise taxes for Barnstable,
Bristol, Dukes, Norfolk, Plymouth and Nantucket
Counties. Expenditures are for technical improvements at
those counties.

State Election Campaign Fund—to account for the costs
of quadrennial statewide elections provided for through
tax contributions from citizens.

Distressed Provider Expendable Trust Fund— to account
for the financial support to community health centers,
community  health  center-based managed care
organizations, and other essential community providers
that serve populations in need of community-based care,
clinical support, care coordination services, pharmacy
management services or other special needs for
continuing community care including, but not limited to,
those populations that are chronically ill, elderly, or
disabled. Chapter 241 of the Acts of 2004 renamed this
fund from the Essential Community Provider Expendable
Trust Fund.

Economic Stimulus Trust Fund - to account programs
established in Chapter 141 of the Acts of 2003 including
workforce development grants, international marketing
and tourism promotion, new technology development, for
‘brownfields’ redevelopment and to the Massachusetts
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Mathematics, Science, Technology and Engineering Grant
Fund. Thefund expired on June 30, 2005.

Springfield Fiscal Recovery Trust Fund - to account for
interest free loans to the City of Springfield, the goal of
whichisto bring fiscal stability to the City.

Counsel for Indigent Salary Enhancement Trust Fund —
to account for fees collected for private applications for
criminal complaints for misdemeanors in Commonwealth
courts and investment revenues. Expenditures are for rate
enhancements for advocates for the indigent.

Special Projects Permitting and Oversight Fund - to
account for environmental permitting fees. Expenditures
are for permitting, technical assistance, compliance and
other activities related to environmental oversight.

School Modernization and Reconstruction Trust Fund -
to account for dedicated sales tax revenues in support of
the School Building Assistance Program.

Civil Process Technology Improvement Fund — to
account for 20% of civil process fees received by the
Commonwealth gifts, grants and investment earnings to
be used to improve the efficiency, accessibility and
accountability of the service of civil process in the
Commonwealth.

Roche Community Rink Fund — to account for revenues
generated from fees, fines, leases, gifts, grants, interest or
any other revenue sources at the Roche Community Rink,
formerly the Bryant Rink, in the West Roxbury section of
the city of Boston. Expenditures are for operational costs,
capital improvements, egquipment and maintenance of said
rink, including the costs of personnel, but no expenditures
shall be made from the fund that shall cause the fund to be
in deficit at the close of afiscal year.

Government Land Bank Fund — to account for proceeds
from disposition, conversion and redevelopment of land
used for payments of principal and interest on bonds and
notes of the Massachusetts Development Finance
Agency.

Natural Heritage and Endangered Species Fund - to
account for revenues from public and private sources
and/or the federal government as reimbursements, grants,
donations or other receipts; used to acquire by purchase,
lease, easement or license land critical to nongame wildlife
and endangered species for purposes of protecting and
enhancing nongame wildlife.
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Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund — to account for the support
provided to Massachusetts students who want to
participate in programs that support careers in fields
related to mathematics, science, technology, and
engineering. The grants aso support curriculum
development in thosefields.

Mosquito and Greenhead Fly Control Fund —to account
for assessments to cities and towns of various mosquito
control districts; appropriated to support activities
designed to control mosqguitoes and /or “greenhead” flies.

Qil Overcharge Fund - to account for the fines and
penalties collected under federal litigation from certain ail
companies; used to provide fuel assistance and home
insulation for low-income residents.

Environmental Trust Fund — to account for fines, gifts
and grants used for restoration, protection and
improvement of the quality of Boston Harbor, Lynn
Harbor, Massachusetts Bay, Buzzard's Bay and Cape Cod
Bay.

Children’s Trust Fund — to account for gifts, grants,
interest, and donations to the Child Abuse Prevention
Board and certain appropriations designated to be
transferred to the fund; used for support programs to raise
awareness of child abuse and prevention programs.

Child Support Enforcement Fund — to account for
Federal grants used for activities associated with the
collection of child support.

Department of Industrial Accidents Special Fund — to
account for assessments to employers and cities and
towns for workers’ compensation insurance premiums and
penalties assessed against employers who fail to insure
for the workers' compensation; used to reimburse the
Genera Fund for the operating account of the Department
of Industrial Accidents and for administrative overhead.

County Correction Fund — to account for approximately
7.5% of the deeds excise tax distributed to counties for the
operation of county correctional facilities.

Massachusetts AIDS Fund — to account for gifts, grants,
and donations; used for research, treatment, and
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education related

syndrome.

to acquired immune deficiency

Trust Fund for the Head I njury Treatment Services Fund
- to account for revenues from a surcharge on fines
resulting from ‘driving under the influence’ convictions;
funds the Massachusetts Rehabilitation Commission’s
statewide head injury program to develop and maintain
non-residential rehabilitation services for head injured
persons,

Board of Registration in Medicine Fund —to account for
certain revenues and expenditures of the Board.

Water Pollution Abatement Projects Administration
Fund — to account for transfers from the Water Pollution
Abatement Trust and general obligation bond proceeds;
used for the administration of the Department of
Environmental Protection to fund water pollution
abatement projects.

Commonwealth Sewer Rate Relief Fund —to account for
transfers of amounts from the General Fund or other
funds; used for the purpose of mitigating sewer rate
increases and making sewer rate relief grants to
municipalities.

Motor Vehicle Safety Inspection Trust Fund — to
account for vehicle inspection fees for administration and
operation of safety inspection programs by the Registry of
Motor Vehicles.

Child Care Quality Fund — to account for expenditures
by the commissioner of the Office for Children for
providing grants for not-for-profit childcare organizations
for the purpose of improving childcare services.

Convention and Exhibition Center Fund —to account for
surcharges imposed on tourist tickets, such as cruise and
for any land-based sightseeing located in the
Commonwealth to finance the construction of a new
Boston Convention Center along with centers in
Worcester and Springfield.

Firearms Fingerprint | dentity Verification Trust Fund—
to account for fees paid in firearms registrations for the
purposes of financing fingerprint identification
verifications with the fingerprint records maintained by the
Federal Bureau of Investigations or any other federal
agency for the verification of firearms license application
identities.
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Grant Anticipation Note Trust Fund - to account for
proceeds to cover grant anticipation note expenditures
and pay the related debt service of the proceeds.

Statutory Basis Financial Report



